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INEO OCT-OI ISO-00 SS-I5 EB-07 IGA-02 L-03 /038 W 

03I649Z 056371 /46 

R03I136Z JUN 77 
EM AMEMBASSY ISLAMABAD 
TO SECSTATE WASHDC 2048 

CONEIDENTIAL ISLAMABAD 5742 

STADIS////////////////////////// 

EOR NEA/PAB/LANDE 

E.O. 1 1652: GDS 
TAGS: EAID, PK 
SUBJECT: AID LOANS 

REF: ISLAMABAD 5392 

1 . AID IS FORWARDING TO WASHINGTON THE PROJECT PAPER ON ITS 
DEVELOPMENT TRAINING PROJECT ($I MILLION IN EY 78). IN ADDITION, 

A COPY OF THE $35 MILLION AGRICULTURAL INPUTS LOAN PAPER IS 
BEING INEORMALLY SENT TO AID/CAPITAL DEVELOPMENT TO SEE 
WHETHER AID WILL GO ALONG WITH THE PROPOSED RESOLUTION OF 
THE BAGGING ISSUE. ASSUMING THE BAGGING ISSUE IS RESOLVED, 

BOTH PAPERS WOULD THEN BE READY TO GO THROUGH THE 
AUTHORIZATION PROCESS. 

2. AS INDICATED IN REETEL, WE WILL BE SENDING YOU OUR 
JUDGEMENT ON THE APPROPRIATENESS OE THESE PROJECTS IN 
THE PRESENT POLITICAL SITUATION WHEN THE AUTHORIZATION 
PROCESS HAS BEEN COMPLETED. OUR INCLINATION AT THIS 
POINT IS THAT THE TRAINING PROJECT CAN PROBABLY GO 
AHEAD, BUT WE WILL WANT TO REVIEW THE AG INPUTS LOAN 

A BIT MORE CAREEULLY. 

CONEIDENTIAL 
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3. ASIDE EROM THIS POLITICAL QUESTION, WE THINK 
THAT BOTH LOAN PAPERS ARE GOOD ONES. 

CONSTABLE 
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